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The auditars wish to formally applaud the many individusls who participsted in the
audil prodess: pdminSwaton, adminsirative staff, faulty members, and students at
Brock Univessity, They wers Supporive, cufious, patien] and mostof 81, ommitted 19
melﬁﬁ Assurance process knd, b3 such, the betterment of programs at Brock

Ul A

AUDNT PROCESS

The GAF specifies that gach unkeersity in Ontario will be audted once every um;ws
with the objective of determining whether o ned the instiution, since the kst audil, ha
complied with the proveions of its Institutionsl Qually Assurance Process (| WP) for
Cyclical Program Revsews as falified by the Onfado Universitles Counce on Qualty
Assurance (Qualty Couned).

The Quality Councl esthbliihed & panel of sudilors in collsboration with the Ontano
Cauneil of Azademic Vice Presidents (DCAV) [QAF 5.1}

A, Assignmont of no fewer than three audiors

The first step in the sudi process i the assignment of no Tewer than three suditors, by
the Executtve Director of the Ouality Courcil, 1 conduct the insilutonal audit (0AF
5210, The audfod selecled are ot dems length from the natkution that | undergeing
the audt. They are accompanied on the audk visit by member s) of the Qualty
AsiuTance Secretarial The foliowing comprisad the sudit team for the Brock Univer sty
audit [see brief biographical infarmation in Appendix A1,

« Dr. Kalhering Graham

= Or. David Marskal

= Dr.Charies Morrson

= Dr. Donna Woalcolt, Quakty Counci SEqTetaral suppart

B, in salection of raes for audit

The next siep in the audit process ((AF 5.2.2) invelves the auditors ndependenily
salecting progeams lor dwdit, typically four undetgraduate and leor graduats cydical

BIOgram Feviews. AL beasrone of the undemraduste programs ard cre of the graduate
programs will be a Hew Program or Majoe Hoddications Lo an Existing Program
approved within the period since the previous aude,

The Execaitive Director of the Quality Courcil authorlies the prapased saleclicn,
ageuting, Mr example, & reasanalie frogeam mix, Specific programs may be added 1n
the samgle when an immediately greviocs audilhas documentsd causes for concesn,
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QUALITY MANAGEMENT SYSTEM
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Dassisl:  May 13%, 2014 Areais) Audited: All Aress
Auditor(s) Todd Kramer

Organization: Action Pak. Inc
Risg: 255R2550 Pearl Buck Rd. Brisiol PA 159007
Audit Number ~ IA-26

REPORT REFERENCE: IS0 9001 2008, ESD, Quality Management System

REPORT CONTENT: 1, Summary Repor - Findings and observations
r B Recommendaiions
i Detaiks of Noncon{omances’ Observabions

DISTRIBUTION: Secure Components Managemend Toam & Action Pak

AUDIT SUMMARY REPORT
l. INTRODUCTION

Thmw#ﬂmtuﬂlmnmﬁihmd‘mmhﬂml#hyqﬂ
mmﬂuﬂwﬂmhmﬂqhmﬁunﬂnfm'im
and quality system.

1.2 AUINT FINDINGS

121 STRENGTHS:

The sudit of the system and imtervicws of the stall demonsirated a strong and commutied
tcam. The tenm clearly undersiands the commitment that the company has made 10
providing quality products and services 10 ther inlermal and extemal custome s,

1.2.2 FINDINGS

In the course of the susdit 3 minor nonconfonmance s were nobed.

Objeciive Evidence: Documentation was not readily available per [S09001 2008, No
training records, no comective actions, no training for persoane| for ESD contral.

RESPONSE DUE JUNE 13, 2014 IMPLEMENTATION IME JULY 13, 2014



Concerns highl}ghted by auditors in
their audit reports

SUmmary

Im 2017, B0 charfes filed sccounts with & modified aud opnion, meaning Lhat heir accounts are,
or miay e, malenaly misslaied. Thes & 17 lewer Ban in 2016, The main reasons winy auddars
i=sued modified Audil opinions coninwed 3 be inadequale accoundng records ard not Tollowing

Clemi Tl HH feguremants. The main El:'l:l'.lﬂl'l'lili'rl; redlrerments nol mel cansamed he valualions of
preperiies invesiments and recognilion of pengion liabdities. Most of the chardties that submited

acronints with & modifisd awdit apirman in 2016 had addreds=d ther audfor's conoems in 1hi
follcwineg year's accounts.

It 5 @ncourgging hat e number ol mpdEsn asdi opnons submitied aach year & aw companad
{n tha numiber of charigs thal are reguired fo hewa B0 auds [Thang gre mang than 7,000 chentios
aith an ingoma over &1 milkon], Howevar, trugleas shoud ba working with fhesr sudbors o ensure
thal thesr chamly has sound inercial syElems ard eodounting reconds, hes s socounis comply
aith the SORP ard thal thair sudilcr Ras the infarmatiaon nasdad Tor feer audi.

It remains of panicular concem thal 32 chantes have submitted accounts containng a modified
audit apinion in bath of the last tao years.

Why are we reviewing auditors’ reports?

Audil reporls ane a wselul way of Menbfpng lamger chaties that may have sgnificant failings n
their accounting recands ar in thesr compléance wish the Statement of Recommended Prsctios
[SORP). Audiiars issue o report at the conclusion of their work, staling whislher the chaity's
acrounds mive & froe and fair vew of the skate of s offairs 2 the balance shest dabe and of Hs
intome ard expenditure e hat year. If the auditor conciudes that the accounts e, or may be,
matenally misslaiad, (han b or she & naguied b Esee what is fermed 8 modifled sudit operson

All charities with an inosme aver £1 millian, of with an income ower L250,000 and with groes
agaels over E3.30 milion, reguims &n-sudil of her sccaunls. Smaller charges may apt or an
mdEpender! examnalion af SBer accounts nsiead

How did we identify auditors’ reports with a modified opinian?

e g & bexl search 1o idenlify all the sets of acsounis submitied ba us in 2047 thal canlamed
srwe ol e headings hal sudbars ars fequirsd b ube wiven Bsding a modified audst spinion:
quslificd opinion”, “adverse opinion’ and ‘discBimer of apinion’. Disclaimers of opinian and adwverse
npinions are the most soricus foms of modificd apinion 0 ems of e impact on the acmums of
ther coneesms kenlified by the audior

ICAEW.com works best with javascript enabled. This guide was last updated in August 2021 and is based on the relevant laws and regulations that apply as at 1 August 2021. access a pdf version of this guide to print or save. see more this guide is designed to explain the major changes needed in the audit report when an auditor considers it necessary
to deny the opinion on the financial statements as a whole. the example text in this guide has been adapted from the examples of the appendix to the isa (uk) 705 and updated for legal and regulatory requirements of the United Kingdom © icaew 2021 all rights reserved. icaew cannot accept the responsibility of any person acting or refraining from
acting as a result of any material contained in this aid sheet. This helpsheet is designed to alert you to a major general application problem. it is not intended to be a definitive statement covering all aspects, but rather a brief commentary on a specific point. oted has permission to oar and reproduce this spreadsheet in the following conditions: the
helpsheet must be reproduced for personal, non-commercial use only and is not for re-distribution. Pervasiveness is a matter that confuses many candidates as, once again, it is a matter that requires professional judgment. In this case, the judgement is whether the issue is isolated from specific components of the financial statements, or whether the
issue affects many elements of the financial statements, making them untrustworthy as a whole. the conclusion is that if the auditor considers that the financial statements may be based somewhere for decision-making, the matter is material and not general. However, if they believe that the financial statements should not be based at all on decision-
making, then the issue is widespread. the emphasis of matterrarely satisfactorily dealt with in an exam. This is mainly because candidates believe that EOM is somehow linked to changes in opinion. opinion. This is not the case: the MOE and the modified opinions are entirely different. The purpose of an EOM paragraph is to bring to the attention of
users an issue already set out in the financial statements because the auditor considers that it is fundamental to their understanding. It is a way of telling users: "Do you know that note in the financial statements, that of the uncertainty surrounding legal litigation? Well, we auditors think it's really important, so make sure you have read it!The use of
the EOM paragraphs is described in ISA 706, emphasis on the subject paragraphs and other paragraphs of the matter in the Independent Auditor Report. It identifies three examples of circumstances in which the use of EOM is appropriate: when there is uncertainty about exceptional future developments early adoption of new accounting standards
and when an important catastrophe has had an important effect on the financial situation. Of course, in all these examples the auditor can only refer to the information already reported in the financial statements. If the directors have not disclosed a matter as required by financial reporting standards, the auditor may conclude that the financial
statements contain significant inaccuracies and change their views. The “Other business” paragraphs are used to refer to matters that have not been disclosed in the financial statements and that the auditor considers important for the understanding of users. One of the uses of these paragraphs is when the auditor concludes that there is a significant
discrepancy between the audited financial statements and the other (not audited) information contained in the report and the annual accounts, as required by NIC 720, Auditor ' s responsibilities in relation to other information contained in documents containing audited financial statements. Application to QuestionsNow that we have recapitulated the
basic principles of audit opinions, let’s consider how they can be applied to a review scenario. Questions about audit reports The category P7 usually is divided into two types: a critical evaluation of an audit report that has already been written; o An explanation of the way in which the issues will affect an audit opinion. In both cases, the principles
governing the choice of audit opinion are the same. If you face a question from this nature, simplify your task by asking the following questions: Is there an inaccuracy in financial statements (ie, fraud or error)? Have you gathered the auditor enough appropriate tests? Is it / it could be the important issue? Does the issue permeate the financial
statements? Are you referring to the hypothesis at an information included in the financial statements regarding an uncertain future event? Based on this approach, you should be able to specify exactly what form of opinion is appropriate and if a Paragraph of the MOE is necessary. For example, Question 5 of the Paper P7 June 2009 examination
asked the candidates A «Evaluate critically the proposed Audit Report of Pluto Co. for the year ended March 31, 2009.» In Figure 1 The relevant extracts of the Audit Report are contained. The full text can be downloaded from the ACCA website. Keep in mind that the extract is from the International Version of the Study Plan and refers to
international accounting standards. This is irrelevant to our interpretation of audit opinion; However, the question tries on issues in which the financial information requirements of the different accounting regieties are generally similar. The company in question is a company listed on the stock exchange. Illustration 1 (At the time this question was
written, IAS 701 was examinable and disagreement with the direction was a reason to qualify a report) Adverse opinion derived from disagreement on the application of IAS 37 Directors have not recognized a provision relative to the costs of dismissal and, by the criteria for recognition of IAS 37. We don't agree with the directors because we believe
that an estimate can be made... estimate. ..for the year is exaggerated. In our opinion, the financial statements do not give a true and fair view of the company’s financial position as of March 31, 2009. Paralysis of the Question Paragraph Directors have decided not to disclose Earnings per share for 2009... Our opinion is not qualified on this matter.
Answer & provision of redundancy We will not consider the entire drafting, just the choice of opinion. A more complete answer is given in the Model Answer, which is available through the ACCA website. The first question is whether there is a mistake. The answer to this is clearly “yes”, as the report concludes that directors have not made a
disposition when they should have. This contravenes the relevant accounting framework (SII 37, Provisions, Contingent Liabilities and Contingent Assets). The report also makes it clear that this is considered material for the financial statements. Next we need to consider whether the auditor has been able to gather enough appropriate evidence.
Again, the answer is “yes”; the auditor has been able to reach a considered conclusion on the matter. At this point we have established that there is a material malformation. Therefore, we will have to change our mind. However, the final version of the modification depends on whether the issue is omnipresent or not. There is no indication in the audit
report that the auditor considers the issue to be pervasive. It can also be considered that the redundancy provisions will affect only two areas of the financial statements: current liabilities and salaries and salary expenses. Does distortion here make the rest of the financial statements unreliable? It’s an unlikely conclusion. Therefore, it seems unlikely
that a negative opinion would be necessary in the circumstances. A qualified opinion (&4€TMexcept fora€TM) would seem more appropriate. Gains by (EPS) The second issue is that of paragraph EOM. Ask himA referred reference has been made: Are you referring to the hypothesis to a statement made in the financial statements regarding an uncertain
future event? Clearly the answer is no. Therefore, a Paragraph of the MOE is not appropriate. If yes, how should the matter be treated? Well, review the same questions again. First, is there any mistake? The directors have not reported the EPS for the year. This contravenes the IAS 33, earnings per share (and, in the United Kingdom, FRS 22,
revenues per share), which requires that the Basic and Diluted EPS be disclosed in the financial statements of all the companies listed on the stock exchange. There is, therefore, an inaccuracy in the financial statements. Then we examine whether the matter is important. The ISA 320 clarification, materiality in the planning and embodiment of an
audit requires that the auditor consider the informative requirements of users. EPS is a vital tool for analysis of investors and, therefore, can be considered material by nature. For companies listed on the stock market, it is a requirement of financial information standards that EPS is disclosed prominently in the financial statements. Therefore, there
is a material inaccuracy in the financial statements. Finally, the auditor should consider whether the question affects all financial statements. It is unlikely that the lack of disclosure of the EPS coefficient makes other elements of the financial statements are not reliable; It is an isolated error. In this case, an opinion should be issued with reserves on
the basis of a material inaccuracy of the financial statements. Application to the Paper F8 exam The concepts considered above are equally relevant for the Paper F8 exam. However, the editor of the questions to date has been slightly different from that of the PAPER P7 exam. To date, brief hypothesis candidates have been presented and they have
been to explain or explain the impact of the issues in the audit report. The above approach can be applied in the same way to these issues. Issues considered to datethe December 2007 and December 2009 reviews include: not depreciating uncurrent or fixed assets, an auditor who cannot attend the inventory and inventory count at the end of the year
and not revealing a contingent liability in the financial statements. Candidates should also be prepared for questions that require them to define or explain the terms mentioned above. This style of demand is illustrated in Question 2 of the June 2009 review document. Final thoughts Audit reports are a key part of the audit process and are therefore
important to audit students at all levels. This will continue to be a regular review topic. If you fight these questions It is NOT a good strategy to suggest every possible form of opinion waiting for one of them to be correct. The audit requires a critical evaluation, the use of professional judgement and the ability to provide a reasoned opinion. Ask
yourself a series of simplified questions you will go through a critical thinking process that allows you to reach your own conclusion and, more importantly, offers your own opinion. This will certainly allow you to present an answer that stands out from the others. Simon Finley is an audit topic specialist in Kaplan Publishing Publishing Sep 23, 2019 -
In this part of the report, I will talk about how Contemporary Management Issues module helped me to learn about my chosen organisation, reflect on my work experience using Gibbs’s Reflective Model and analyse my learning process throughout the 1 st semester. This part concludes on the essential theme of audit reporting. The outcome of the
external audit is the auditor's report which sets out the auditor's opinion on the financial statements. This section of the syllabus looks at the various types of auditor's report that can be issued and what each of them means. It also looks at reports to ... Nov 29, 2021 - (1) Audit fees consist of audit and review services, consent and review of documents
filed with the SEC. For fiscal years ended August 31, 2021 and August 31, 2020, respectively. In its capacity, the Board pre-approves all audit (including audit-related) and permitted non-audit services to be performed by the independent auditors. An internal audit report is a representation of all the internal audit programs that the business executes
in a particular time period. This document helps all concerned entities to be aware of the monitoring and evaluation procedures of the business especially those that are involved in critical business areas like total quality management ... This, report will be formed by the auditor of company who conduct an official inspection to inspect the
organization’s accounts. Typically, a professional audit report format maybe generate by an independent body, which will collect the opinion of an internal or external auditor about the perfection of business accounts. Details of Audit ... An audit report is a document that is written by an auditor to provide his/her opinion regarding an entity’s financial
statement is tough. Instead, you can take the help of the above template in Pages, which is proved to be of great help. This is perfect for auditors who want to ensure a company complies with laws and regulations, as well as accurate and timely financial reporting ... A report may either be oral or written in the report form of a memo or a letter. It
generally consists of a summary of the report, a brief background, a defined purpose, and a conclusion. The short report must also contain a title that defines its content. There are other form examples that contain similar parts in its structure. An audit report is a document that specifies the results of the examination or evaluation. By looking at a
person’s or business’s Expense Report Forms and other financial statements, the auditor provides a written opinion of the financial statements’ validity and reliability in a generally accepted auditing standard format. Internal Audit Report Form When the entity fails to include information that is necessary for the fair presentation of financial
statements in the body of the statements or in the related footnotes, it is the responsibility of the auditor to present the nature and impact of the faulty accounting or misstatement in the auditor's report and express a(n): A) qualified ... Sep 01, 2018 - The auditor should be aware that if there is a management imposed limitation on the scope of the
audit that the auditor concludes could be pervasive, where practicable and possible under applicable law or regulation, the auditor shall withdraw from the audit rather than issue a disclaimer of opinion (ISA (UK) 705 paragraphs 13 and 14). As an example, Question 5 in the June 2009 Paper P7 exam asked candidates to ‘critically appraise the
proposed audit report of Pluto Co for the year ended 31 March 2009’. Relevant extracts from the audit report are given in Illustration 1. ... Opinion. Ignore the hysteria: 2022 will be the year we get back to normal. There will be no more lockdowns, Boris will keep his job - and the health service will stagger on ... The UK should seize ... The non-audit
services prohibited by the FRC’s Ethical Standard were not provided to Shell or the Parent Company and we remain independent of Shell and the Parent Company in conducting the audit. Our audit opinion is consistent with our additional report to the Audit Committee explaining the results of our audit. 13. Use of our report Overview: Financial
statements are the reports or statements that provide the detail of the entity’s financial information, including assets, liabilities, equities, incomes and expenses, shareholders’ contribution, cash flow, and other related information during the period of time. These statements normally require an annual audit by independent auditors and are presented
along with other ... Apr 03, 2020 - For example, this drone can count the number of vehicles in a production plant under audit, and communicate this data directly into the EY Canvas - the global audit digital platform. According to EY, use of drones allows more data to ... Dec 03, 2021 - (7) (i) A person who is determined to be an audit committee
financial expert will not be deemed an "expert" for any purpose, including without limitation for purposes of Section 11 of the Securities Act (15 U.S.C. 77k), as a result of being designated or identified as an audit committee financial expert pursuant to this instruction; (ii) the ... D) disclose the acquisition in the opinion paragraph of the auditor's
report. C 9) The audit procedures for the subsequent events review can be divided into two categories: 1) procedures normally integrated as a part of the verification of year-end account balances, and 2) those performed specifically for the purpose of discovering subsequent ... Nov 29, 2021 - (1) Audit fees consist of audit and review services, consent
and review of documents filed with the SEC. For fiscal years ended August 31, 2021 and August 31, 2020, respectively. In its capacity, the Board pre-approves all audit (including audit-related) and permitted non-audit services to be performed by the independent auditors. This, report will be formed by the auditor of company who conduct an official
inspection to inspect the organization’s accounts. Typically, a professional audit report format maybe generate by an independent body, which will collect the opinion of an internal or external auditor about the perfection of business accounts. Details of Audit ... Overview. The audit opinion is intended to provide reasonable assurance, but not absolute
assurance, that the financial statements are presented fairly, in all material respects, and/or give a true and fair view in accordance with the financial reporting framework. The purpose of an audit is to provide an objective independent examination of the financial statements, which increases ... Dec 29, 2021 - The auditor opinion -- whether
unqualified, qualified, adverse, or disclaimed -- is part of that report. A report with a qualified opinion will often include these components: A report may either be oral or written in the report form of a memo or a letter. It generally consists of a summary of the report, a brief background, a defined purpose, and a conclusion. The short report must also
contain a title that defines its content. There are other form examples that contain similar parts in its structure. Jul 28, 2020 - A qualification, or adverse opinion, in respect of inadequate disclosures, or going concern uncertainties, in the financial statements; A qualified opinion or a disclaimer of opinion because of scope limitation when unable to
obtain sufficient appropriate audit evidence. For instance, when physical inventory count could not be attended to in ... Opinion. Ignore the hysteria: 2022 will be the year we get back to normal. There will be no more lockdowns, Boris will keep his job - and the health service will stagger on ... The UK should seize ... The audit report is the ending
result of an audit and can be utilized by the receiver person or organization as a means for financial reporting, investing, changing operations, demanding accountability, or making decisions. The formal opinion of audit findings is an audit report. Have a look at the audit findings report templates provided down below and choose the one that ... Oct
10, 2016 - Corruption data usually comes from either direct observation (e.g. law enforcement records and audit reports), or perception surveys (e.g. public opinion surveys, or expert assessments). In this entry we discuss data from both sources, and discuss their underlying limitations. Relevant Requirements include, for example, the Auditing
Standards, Ethical Standards and Quality Control Standards for auditors issued by the FRC and the Audit Regulations issued by the relevant professional bodies. We identify areas where improvements are required to safeguard or enhance audit quality and/or comply with regulatory requirements. Jan 01, 2015 - Disclaimer: This is an example of a
student written essay. ... it can also improve and make changes of it. However, marketing research can be to form an opinion of the amount, value or quality of something after thinking about it carefully and take actions. Besides, monitor and check over a period of time in order to see how it develops, so ...
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